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INDEPENDENT AUDITORS' REPORT 

KRVS-FM Radio 
University of Louisiana at Lafayette 
Lafayette, Louisiana 

We have audited the financial statements of KRVS-FM Radio (A Public Telecommunications Entity 
operated by the University of Louisiana at Lafayette) as of and for the year ended June 30,2010, as listed 
in the accompanying table of contents. These financial statements are the responsibility of KRVS's 
management. Our responsibility is to express an opinion on these financial statements based on our 
audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Govemment Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perfomn the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit Includes examining, on a test basis, evidence supporting the amounts 
and disclosures In the financial statements. An audit also includes assessing the accounting principles 
used and the significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present faidy, in all material respects, the 
financial position of KRVS-FM Radio as of June 30,2010, and the results of its operations and cash fiows 
for the year then ended In conformity with accounting principles generally accepted In the United States of 
America. 

In accordance with Govemment Auditing Standards, we have also issued our report dated November 12, 
2010, on our consideration of KRVS-FM Radio's intemal control over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations, contacts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of intemal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the intemal 
control over financial reporting or on compliance. That report is an integral part of an audit perfomied in 
accordance with Govemment Auditing Standards and should be considered in assessing the results of 
our audit. 

The management's discussion and analysis on pages 2 - 3 is not a required part of the basic financial 
statements but is supplementary information required by accounting principles generally accepted in the 
United States of America. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on it 
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KRVS-FM RADIO 
A PUBLIC TELECOMMUNICATIONS ENTITY 

OPERATED BY THE UNIVERSITY OF LOUISIANA AT LAFAYETTE 
Lafayette, Louisiana 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
For the Year Ended June 30,2010 

The following discussion and analysis is an overview of the financial position and activities of KRVS-FM Radio 
(KRVS) for the year ended June 30,2010. Please read this document in conjunction with the information 
contained in the KRVS financial statements which follow this section. 

FINANCIAL HIGHLIGHTS 

KRVS's assets exceeded liabilities at the close of fiscal year 2010 by $520,758.91, which represents a 
decrease of $46,213.27 (or 8.15%) ft-om the last fiscal year. 

KRVS's operating revenue decreased $11,591.67 (or 1.37%) while operating expenses decreased 
$19,087.22 (or 2.12%). 

OVERVIEW OF THE FINANCIAL STATEMENTS 

These financial statements consist of two sections 

1. Management's Discussion and Analysis (this section). 

2. The basic finandal statements (including the notes to the financial statements). 

These statements are prepared in confomnity with Governmental Accounting Standards Board Statement 
No. 34, Ba^c Financial Statements - and Management's Discussion and Analysis ~ for State and Local 
Governments, 

BASIC FINANCIAL STATEMENTS 

The basic financial statements present information for KRVS as a whole, in a format designed to make the 
statements easier for the reader to understand. The statements in this section include the Statement of Net 
Assets, the Statement of Revenues. Expenses and Changes in Net Assets, and the Statement of Cash 
Flows. 

The Statement of Net Assets presents the current and long-term portions of assets and liabilities separately. 
The difference between total assets and total liabilities is net assets and may provide a useful indicator of 
whether the financial position of KRVS is improving or deteriorating. 

The Statement of Revenues, Expenses and Changes in Net Assets present information showing how KRVS's 
assets changed as a result of current year operations. Regardless of when cash is affected, all changes in 
net assets are reported when the underlying transactions occur. As a result, there are transactions included 
that will not affect cash until future fiscal periods. 

The Statement of Cash Flows presents infbnnation showing how KRVS's cash changed as a result of current 
year operations. The cash flow statement Is prepared using the indirect method and includes the 
reconciliation of operating income (loss) to net cash provided (used) by operating activities. 



FINANCIAL ANALYSIS OF THE ENTITY 

Statement of Net Assets 
As of June 30.2010 and 2009 

Cun-ent Assets 
Equipment, net 

Total Assets 

Cun-ent Liabilities 
Total Liabilities 

Net Assets: 
Invested in capital assets, net of debt 
Unrestricted 

Total Net Assets 

2010 
$116,929.16 
407,140.68 

$524.069.84 

$ 3.310.93 
$ 3.310.93 

$407,140.68 
113.616.23 

$520.758.91 

2009 
$125,685.02 
441287.16 

$566.972.18 

i . 0.00 
0.00 

$441,287.16 
125.685.02 

$5fifi,97?.18 

Statement of Revenues, Expenses and Changes in Net Assets 
As of June 30, 2010 and 2009 

Operating Revenues 
Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues 

Increase (Decrease) In Net Assets 
Net Assets, Beginning of Year 
Net Assets, End of Year 

CAPITAL ASSETS 

2010 
$833,211.01 
879.917.43 

$ (46,706.42) 

493.15 

$ (46.213.27) 
566.972.18 

$520.758.91 

2009 
$844,802.68 
899.004.65 

$(54,201.97) 

39.45 

$(54,162.52) 
621.134.70 

$566.972.18 

On June 30,2010, KRVS had $407,140.68, net of accumulated depreciation of $455,653.34. invested In 
capital assets, all of which is equipment. 

ECONOMIC FACTORS AND N EXT YEAR'S OPERATIONS 

KRVS's management considered the following factors and indicators when planning next year's operations: 

1. Impact from potential reductions in governmental funding sources. 

2. Cost of living adjustments for salaries and other expenses. 

3. Changing conditions in the broadcasting industry. 

CONTACTING KRVS MANAGEMENT 

This financial report is designed to provide our supporters and listeners with a general overview of KRVS's 
finances and to show KRVS's accountability for the money it receives. If you have any questions about this 
report or need additional financial information, contact David Splzale, General Manager, KRVS, P.O. Box 
42171. Lafayette, Louisiana, 70504. 



KRVS-FM RADIO 
A PUBLIC TELECOMMUNICATIONS ENTITY 

OPERATED BY THE UNIVERSITY OF LOUISIANA AT LAFAYETTE 
Lafayette, Louisiana 

STATEMENT OF NET ASSETS 
June 30. 2010 

ASSETS 

CURRENT ASSETS 
Cash 
Grants Receivable 
Prepaid Expenses 

Total Cunrent Assets 

$ 87.214.32 
500.00 

29.214.84 
$116,929.16 

NONCURRENT ASSETS 
Equipment 
Less: Accumulated Depreciation 

Total Noncurrent Assets 

TOTAL ASSETS 

$836,630.02 
429.489.34 

407.140.68 

$524,069.84 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Deferred Revenue 

Total Current Liabilities 
$ 3.310.93 

$ 3,310.93 

NET ASSETS 
Invested in Capital Assets 
Unrestricted 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

$407,140.68 
113.618.23 

520.758.91 

$524.069.84 

See accountants' report and accompanying notes to financial statements. 



KRVS-FM RADIO 
A PUBLIC TELECOMMUNICATIONS ENTITY 

OPERATED BY THE UNIVERSITY OF LOUISIANA AT LAFAYETTE 
Lafayette. Louisiana 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 
For the Year Ended June 30,2010 

Unrestiicted Net Assets 

OPERATING REVENUES 
Support from the University of Louisiana at Lafayette 
Memberships and Contributions 
Corporation for Public Broadcasting 
Local Grant 
Student Tuition Assessment 
Underwriting 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
Program Services 

Programming and Production 
Broadcasting 

Total Program Services 

Supporting Services 
Management and General 

Total Supporting Services 
TOTAL OPERATING EXPENSES 

OPERATING LOSS 

NONOPERATING REVENUES 
Interest Income 

TOTAL NONOPERATING REVENUES 

DECREASE IN NET ASSETS 

NET ASSETS, BEGINNING OF YEAR 

NET ASSETS, END OF YEAR 

$482,625.86 
168,311.47 
94,026.07 
4.000.00 

17,294.66 
66.952.95 

$275,429.08 
166.245.88 

$438.242.47 

$ 493.15 

$833.211.01 

$441,674.96 

438.242.47 
$879.917.43 

$ (46,706.42) 

493.15 

$(46,213.27) 

566.972.18 

£520.758.91' 

See accountants' report and accompanying notes to financial statements. 



KRVS-FM RADIO 
A PUBLIC TELECOMMUNICATIONS ENTITY 

OPERATED BY THE UNIVERSITY OF LOUISIANA AT LAFAYETTE 
Lafayette, Louisiana 

STATEMENT OF CASH FLOWS 
For the Year Ended June 30.2010 

CASH FLOWS FROM OPERATING ACTIVITIES 
Decrease in Net Assets $(46,213.27) 
Adjustments to Reconcile Decrease in Net Assets 
to Net Cash Pnsvided by Operating Activities 

Depreciation 34,146.48 
Increase in Grants Receivable (500.00) 
Decrease in Prepaid Expenses 5,303.42 
Increase in Deferred Revenue 3.310.93 

NET CASH USED BY OPERATING ACTIVITIES $ f3.952.44) 

CASH FLOWS FROM INVESTING ACTIVITIES 

None $ 0.00 

NET CASH USED BY INVESTING ACTIVITIES $ 0.00 

NET DECREASE IN CASH $ (3,952.44) 

CASH AT BEGINNING OF YEAR 91.166.76 

CASH AT END OF YEAR $87.214.32 

See accountants' report and accompanying notes to financial statements. 



KRVS-FM RADIO 
A PUBLIC TELECOMMUNICATIONS ENTPTY 

OPERATED BY THE UNIVERSITY OF LOUISIANA AT LAFAYETTE 
Lafayette, Louisiana 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2010 

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 

NATURE OF ACTIVITIES 

KRVS-FM Radio (the Station) is a public telecommunications entity operated by the University of 
Louisiana at Lafayette. Its purpose is to provide public radio programming and broadcasting in Lafayette, 
Louisiana and surrounding areas. The station is funded primarily by support from the University and by 
federal, state and local grants, as well as private sector memberships, contributions, and undenwriting. 

REPORTING ENTITY 

KRVS-FM Radio is a departmental budget unit of the University of Louisiana at Lafayette. As such, the 
financial transactions of the Station are maintained in separate accounts by the University. The 
accompanying financial statements of ttie Station contain sub-account information of the University. 

FINANCIAL STATEMENT PRESENTATION 

The financial statements of the Station are prepared in conformity with accounting principles generally 
accepted in the United States of America as prescribed by the Governmental Accounting Standards Board 
(GASB). The Station also applies all applicable pronouncements of the Financial Accounting Standards 
Board (FASB). . 

BASIS OF ACCOUNTING 

The financial statements are prepared on the accrual basis of accounting. This means revenues are 
recognized when earned and expenses are recognized when incurred. 

USE OF ESTIMATES 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions affecting certain 
reported amounts and disclosures. Accordingly, actual results could differ from ttiose estimates. 

PROPERTY AND EQUIPMENT 

Property and equipment is stated at cost or, if donated, at fair maritet value at date of receipt. The radio 
station capitalizes all property and equipment with a cost, or value if donated, in excess of $1,000. 
Depreciation is calculated on a straight-line basis over estimated useful lives ranging from five to thirty 
years. Expenses for repairs and maintenance are charged to operating expenses as incun^ed. 
Depreciation expense is $34,146.48 for the year ended June 30.2010. 

CASH AND CASH EQUIVALENTS 

For purposes of the Statement of Cash Flows, demand deposits are considered cash. 



FUNCTIONAL EXPENSE ALLOCATIONS 

A summary of the costs of providing various program and supporting services is in the statement of 
activities. Accordingly, certain costs are allocated between the programs and supporting services 
benefited. 

EVALUATION OF SUBSEQUENT EVENTS 

Subsequent events and transactions were evaluated for potential recognition or disclosure in the financial 
statements through November 12. 2010, the date the financial statements were available to be issued. 

NOTE 2 - CONCENTRATION OF CREDIT RISK 

KRVS cash accounts are maintained through a clearing account controlled by the University of Louisiana 
at Lafayette. Amounts in excess of federal insurance limits are insured in accordance with state law, 
which requires the financial institution to pledge securities to cover the excess. 

NOTE 3 - GRANTS RECEIVABLE 

Grants receivable consist of an amount due from Acadiana Center for the Arts. This amount was received 
in October, 2010. Therefore, no allowance for uncollectible accounts has been recorded. 

NOTE 4 - DEFERRED REVENUE 

Deferred revenue represents the unexpended portion of a grant firom Corporation for Public Broadcasting. 

NOTE 5 - DONATED FACILITIES AND ADMINISTRATIVE SUPPORT 

Donated facilities and administi-ative support from the University of Louisiana at Lafayette consist of office 
and studio space and an allocation of costs incurred by tiie University on behalf of the radio station. The 
following items are included in revenues and expenses: 

Salaries, taxes, and benefits for the radio station's 
management and operations personnel $371,407.29 

Utilities for ttie transmitter 24,273.08 
I_and rent for radio tower (See Note 4) 100.00 
Indirect administrative support 86.845.49 

Total £482.625.86 

NOTE 4 - OPERATING LEASES 

The University of Louisiana at Lafayette leases land for a radio tower from the t_afayette Parish School 
Board. The lease expires on July 31,2015. and requires annual rent of one dollar. 

KRVS leases tower space from KLFY-TVIO. The agreement is unwritten, on a month to month basis, and 
requires monthly rental payments of $1,193.00. Rental expense for the year ended June 30 2010, is 
$14,316.00. 
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INDEPENDENT AUDITORS* REPORT 
ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

KRVS-FM Radio 
University of Louisiana at Lafayette 
Lafayette, Louisiana 

We have audited the financial statements of KRVS-FM Radio (A Public Telecommunications Entity 
operated by the University of Louisiana at Lafayette) as of and for the year ended June 30.2010, and 
have issued our report thereon, dated November 12,2010. We conducted our audit in accondance with 
auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Govemment Auditing Standards, issued by the Comph-oller General of the 
United States. 

Intemal Control Over Financial Reporting 

In planning and perfomiing our audit, we considered KRVS-FM Radio's intemal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of KRVS-
FM Radio's intemal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of KRVS-FM Radio's internal control over financial reporting. 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal conf ol such tiiat there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. 

Our consideration of intemal contiol over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify alt deficiencies in intemal control over 
financial reporting mat might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in intemal control over financial reporting tfnat we consider to be material 
weaknesses, as defined above. 

Member Society of LoDltiana Certified Public Accountuite 
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Compliance and Otiier Matters 

As part of obtaining reasonable assurance about whether KRVS-FM Radio's financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Govemment Auditing Standaixis. 

This report is intended solely for the information and use of management, the University of Louisiana at 
Lafayette, the Louisiana Legislative Auditor, and ttie Corporation for Public Broadcasting. This report is 
not intended to t>e and should not be used by anyone other than these specified parties. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
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